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The minimum tax for individuals under section 37 of the Personal Income Tax Act was repealed 
with the repeal of PITA by the Nigeria Tax Act, 2025, effective 1 January 2026. From 1 January 2026, 
no minimum tax applies to PAYE. 
 
After importing the latest Nigeria generic tax file, the minimum tax calculation will no longer be 
applied. 
 
The tax for the current Pay Period will be the actual tax calculated based on the tax tables, and no 
longer the higher of the tax calculated by the tax table or 1% of the total income. 
 

  

1.0 Minimum Tax 
Repealed 



 

 

 
Import the new Nigeria generic tax file to ensure minimum tax of 1% is no longer applied. 
 

Note: 

Before importing the new NGA-GenericTax.xml file please ensure that the Sage 300 People 
application is updated to at least version 25.1.3.0. 

 
The file must be imported before doing any payroll processing, printing payslips or reports or 
making any payments.  Do a recalculation of all Nigeria Company Rules. 
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